
Cost of lithium ion battery for electric
cars

Our researchers forecast that average battery prices could fall towards $80/kWh by 2026, amounting to a drop

of almost 50% from 2023, a level at which battery electric vehicles would achieve ownership cost parity with

gasoline-fueled cars in the US on an

Automotive lithium-ion (Li-ion) battery demand increased by about 65% to 550 GWh in 2022, from about 330

GWh in 2021, primarily as a result of growth in electric passenger car sales, with new registrations increasing

by 55% in 2022 relative to 2021.

Electric Vehicle (EV) sales and adoption have seen a significant growth in recent years, thanks to

advancements and cost reduction in lithium-ion battery technology, attractive performance of EVs,

governments'' incentives, and the push to reduce greenhouse gases and pollutants.

The Department of Energy''s (DOE''s) Vehicle Technologies Office estimates the cost of an electric vehicle

lithium-ion battery pack declined 89% between 2008 and 2022 (using 2022 constant dollars). The 2022

estimate is $153/kWh on a usable-energy basis for production at scale of at least 100,000 units per year.

2 &#0183; Electric vehicle economics: How lithium-ion cell costs impact EV prices. Lithium prices have

fallen significantly, putting the cost of cells at 7.5% of the price of an EV as of August 2024 (Tesla Model 3

Base, USA), down from 15% in January 2023. Find out how falling raw materials prices are impacting auto

OEMs and reshaping global EV pricing ...

Turmoil in battery metal markets led the cost of Li-ion battery packs to increase for the first time in 2022, with

prices rising to 7% higher than in 2021. However, the price of all key battery metals dropped during 2023,

with cobalt, graphite and manganese prices falling to lower than their 2015-2020 average by the end of 2023.

Lithium-ion batteries (LiBs) are pivotal in the shift towards electric mobility, having seen an 85 % reduction

in production costs over the past decade. However, achieving even more significant cost reductions is vital to

making battery electric vehicles (BEVs) widespread and competitive with internal combustion engine vehicles

(ICEVs).
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